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fir irm if itor* ^ toot srcft *“ fro# t* «n wm mrro ^Rif raunrt 

Sepnrute pusiug is «hcn to this Pail in order that it may be filed ns a separate compilation 


fan RjtTmi 

(two fom) 

V fsl ^Mi I 

Tt fo?%f, 4 ^T, 1979 

•rinr'lo ttttt mr 

HTO TOO pro 34 6 (Tt) :—%0pT TTTTTT, %0ff0 ^TTTT TpT 
Pm, 1944 % Pm a % TiPm (i) ittt srtt Trfwri tit 
snfto ttt% 5^ affr otto tttttt $ fro Pawr (two Ptott) 
Tf tto i7 8/e7jf<dflT 3*rmf[W, niftw is^t, 1977 

tt wfsrrfo tti 7 off orff ^rrai sjwt mo tt (fair 

’) “s 1 ^ 07TT” T^TT OOT ^ ), fm TT 40414 v^oTT 

o^'jiTu ^ siYr Pttt% PtPtoTw if, %of7r ^ntt tjtt sPt ttt 
wfsrPm, 1944 (1944 tt 1 ) t 7 sum %V or 0 ° 

68 mTTho TTpf TIM fV i +11 HIM TIT (pT% TTP ^T% OYOT^ 
"OTOn” T^T TOT TTTPT Pti’ 44 I <191 TT TT 3^'jfPr 

4NIif, f J I4’II vihh TT 4 f/1 (ft non TT9TT-®pT % TTT- 

Jt-H if, TJT ^ : 

tt <5 0 ^ tt tt tt oftrgmr % oMtiti if t 7 of stPptt 

TMMlf OI>( '. 

0Tt$ T5 TpT fr JT wftigm TT %Tf Tf TTT TW TTW 

Tt, fr% to tt ^PpnjTpT ttpj4 % wz mr p ot 

tm TT fTTf 47 TT T Spr SDTEf Tiff J, met $Pi7 I 


OftftpJT 

1 ■ 4 To him TT Vo M 1 Tin 1 , vT4 TTEWTO TT W*V'.J4, 1 f<' 1 T 
tt7 tt% T'iPt gTm-T[oTT tra'VaTT t 7, wf ttwp 7 if foProPo 

% pR 14141 f'4fl d STl HIM TT 41 TpJpf 9frT 4TH 4^'VT' HIM 

PtPtoTw t ttPt frrr TiPt % Ppt wraPwTrnTTt tt <nPr ^r- 

alsin TTTp 5 ^, TRr V ) T 4 '<i I pTT I 

2 . frpTTpTT, Pp WFRft TT t Tt TtTWT TR^IT TTp % TWTJ 
5m tttt for sntr, >nr% ^7 Tfm vjw to tjttt *j fl^nrr 

3tVt tPf mr tt % w % Pr ^irn ttt : 3to74T 

TtT tTiTTI I 

3 . ofir oroffT tt (Pro tt tjmtt Pm tot $) ttott tjstt 
ciN tth\ fVtft TTTMTUT 'TfrO^T p9T Midi !shV tP.'!!ih- 

mr om7' % PrPmPTT tP srPmo tt hor vttt ofnT | 
or 3*1% «<Vt Tpr tP t^P Tnyff Tftf7 | rr7 firq ^77 if 

^tt Tfrftre % tn 5 % ttoPt vs oq iji% P tt 4rofPr 3 m 
«pTr Pm, 1944 % Pm 9 $ srPm ( 3 ) qr Pm 1730 
% srPm ( 1 ) % wPt w or; ^ ortP if noTTlm ttt% 

TT ofr ^TP TWtVTH Purfr TiKURTI ttttt Tiff |, tf7 ^ TH 
^ pTpRpTT TTTffTftT, TTTt T^pf7 TTT% TT 13% JTpTTTT TTT% 
TVJMTT TftO%T f%TT uniTT I 

4. ofr WTTTTf TT TTTTT T£?T7 TT ^TTT TMtff % % fTTTT TTT 
^ Tt, TTT OTTT Pm TTT hoi< j ^Ptt m ftpr10 ITTT 0T1J0TTT 
fV<4l 3TT TT%TT 3 t7t ^TT TTTT STTTTTTTf TTT, oihi-UTS TT TTTJ 
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<TPT if flmAtfmT TO STPpft AT Afa RAT flATATAA fwT TOPATII 
PITA Ti[f TO WI AFT % fAfTOrfm ft TOT A^TO ARTO flflf- 
Af4H fTAf 'JIWIT l 

5. d4T Mpl TO t TOTATm •'- 

(ap) HTPRff TOl TlfTO $ TO AfTOf AfTORt TO ATfflTO 
^r if Amf tofT % fin tta traiTO if aptft-stff 
frerr *nmff TO rnfm if ft Afro TOswrft TO gr 
^TTT 5m : 

tfa; ^a m>3 % atat ifif frfflflH % atat if ata 
mir ?>ffff TO fast? atoa-ii{fp fror, 1944 % apata tt 
ft frolppr ^fm % ; 

(*i) aitot <Pt ija affmr if tfif tTOt ta at gm w imr- 
TOr % mftA, TOTOa tosift mi AfafroA, 1963 
( 1903 k m) f srtfnr to Maa flfer %TOa aftf* 
sjfp TOp ’frm-upp ar AgTOfTOr TOt wwf if tatat 1 

(a) aptTO TO, aa a TRarpf if att mg, Afar Afamfr 
f; fait st^^t TOtm faflir fTOiiflT wfswiff to aptTO 
TO a^ait ar n% Top aaTO AiflflfaAf atat TO toat- 
fTOr tr aTO— 

TPAJ TOTOa ATmA-App fflAA, 19 44 % A6ATA 7T 

arm fmffTOt fafflAfm apt (a) tt «ppa TO 

iTJtTfl mqw’-'jrp flTOr aptTO % mmp TOaa TO 
nifTO % TO 41 a at % atap d^ifi art {jFf TO fIfa flflf^a 
trfamff *fft atj^ta mm if falTOr gAAr mrr, fmrtf :— 

( 1 ) awa 7 ^ % fmnr 173 T 5; TTOpr % AtfiA 
mfmr mu TO a#it if AAfapr wfawrfr, nf5r tot 
H im?w aa# aptTO TO w*n TOp atTO to- 
fmp w tt aatta to: fl%; TOp 

( 2 ) TOfTOr aft % farr aft TO mm if aTOTOt 
A ftwrff gmm iff mfrr if xwfrmffi % vffin: 
fliiRif qff iS'Mi'i nffr mfqff mflrfmp mm to 
nmm to fl% 1 

) TOifW -dn 14-iP'^i 1 fro, 1944 % h frfiTO 1 if m*.q 
Wfo ifo-23 ip flFT I affr 11 if 3fllT mtm I 

(?) mm flmr to mtn 1^ "iff mmr, pp^f »ff to fmPTfft 
fros 'TO fl^if mm him to: j 4 ^?i' j fi 4 %flffii m^Tw 
?pp qif gm to 5 % fmg %flftn umm iij?p toptto 
% mfl rnifm mn •^rimmr flflfl tot T«m: 

6 - fro^f mrmff qff firfl^ff mrnr ^tot fmn 1 mn 
flmna: <pk , 9i4 to wfirrolrin ms% mffpw 

ip g^iffmr if,— 

(*p) 5* msTh m wk-I' to atot to% fmrffl 1 ip ffm 

smflT m fliPm; m 

(lj) TT?P TO ATOT TO% SmfPtT % fmf AT ATOTOT 

% ?TOTT TO fl%m I 

7 . ^fl Wrflf^ 5rfw if, fmr% rmf t ttfia frowt mror 
tjtot ffror mu ffrfmrfm % tot^ta if totto to^ ?, mi^jn 
Tmfms iff— 

(=p) fjrP to flTOi TOip gmm TOirm, m 
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(i?) ast to PT^rfuF^ 5 t ifif mf m top to ^ fsif totot 

fRTOT flflfl-flmT TO At 5 ni Si 0 TOT mffTOT fT ffln 
fTrfflf 4 c i TOT, ipATflT TORTO AFp fmnf, 19 44 5 l mTTfPT 

io ip wefrfl RfroiT to toatoit tottT |tt, tot TO m 
mrif ip apt iP fsfaflW if TOmPr if to^ tor ip fmf, 

TOW TO AqTfl fj.o, fmTT, ATT apFTTOT^ ^ ^dlAl 
AT ATO AI g vi if fAfflfmA ffiflT APf, m 

(it) fqfflflfrn STTOfllTTO fTOf APT TO, 3 lV mirAAflTfl: 

=P fAP ATOTTO mm AlATjf AT A? A?!p mf TOAA 

A^f ffr aa to a 5 a w?a ir oa 5 ror, fltjfmi srfm 

<prfr qir TOifferfA if Aif toa to: fmrT mpm: 

TOAJ rTOT wqfTOA TO TOTfriT AATW iTpP fmrfl, 
1944 % ABATA 7 A STOT TOfflA fafflflfm, mjfTOT 
Afurofr to, fiif wifma: wr mm sffr Air a'a 
TO ATOlfAT T[ ft A *P 1 TOT fl TOT ATT fTO ft fAfflFT 
g;Am TO % qmrrg TOr ffm mff TO gm qrTO =P 
ttota a 1 ^ to: aTOtt ^at 5 tTOa atoA'I^fp qTAfro: 
ffir ATfw % toto TO TOIa % aTO if ateitoa m 

fATOT ATTOT STTOT f^f^T >pf I 

R. AfT frofr APIA ip flAA if fAflTO ATTO tfAAT fTOTT TOT 
S, VT ATTO fA Aflapf Aflif faffllmA TOffl if TOTO TO fTOT Am 
t TOTAT if A AT A#f TATT ATAT If TO fArmffAT flljfAA wfn- 

ATTfr stot Wto aTO TO apt to, TOff ato TO gmrr TO mfro 
^ i o fro *P TOro: ffif toto to atoaTOt wpt at toto TOm i 

9 . (a) fro^t tpiTO TO atto up: if fom mi ^-tot to 
atTO«t ato f^TO ah a t , uppA ip aTOt if fTOm m mPm 
fiffTOffA % fair frfTOfAT 5 KT TO TimTT TO T^ TO f«P ^TO 
rnmff TO totuTO if wrar rngm m mrf gir tptTO TO top^tTO 
if tot *r if TOtoTO TO mTO ^ A^t qir wptTO tp i 

(it) TOff groPT TO At mfitr to TOt TO apt atTOt (t) if 
ATOfiro ip farm attpt if s^f mm totot m aato srfTOTT 
tot m 3 tpt Agf fsifl i mrm i 

10. (wr) flfr frfrpTfm ta wftrgmiT if aFto mn 

4 i 10 Aifr pirm m^rr ^ TO to &at toatTO ^t wtA wi TO 
gmn ata fTA gf wfEwrff TO 5 m i 

(w) flgfmr TfurofT ^TO grm TO mfTO tp, at toaTO 
5t a “< i < TO wfirfflfifTTT TOm fmrp mf: if tott firm mrr 
TOt 

( i ) TO fTOTOrfm % apt, muTT^ m fT^riW wn i) 

?, TOp 

( 2 ) fTOrro ATA ATT % fTOTOrW if ArnffT fTOp IPTT I 

fTOg TOtt aft top 1 *if ir mTO to fsmr A^f to 

t 1 

(a) ?A TOR ApHpifilfld' JTT TOAR AT ¥(W «PT ITOj fp ui 
Ttott mgm TOp fTOTOrfm aTOto Afswm it fTOTOr aIa top 

TP, 5JFP TO (Jpm PTATA ^fm 1 

1 1. ATT TFT ip frfAflfAr if ATTOA TOA gTO TP, TOTOi 
AcTTA-HITO TOTTAP fTOTOtfAT TO TOTOt APTIA-^FP fTOA, 194 
5r TTATAo^o 23 if mTO if AAT TOFJTO PTOT TO AT ifi 
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[•flrrr’ll—■5T1F 3(1 )] 

ssrtntf % m uDMPtct stotti th fawThTfAPT Ki am- 

frq qrrir qh tTJSTT < ff^'rr, W*^ :— 

( 1 ) brfqubrr v qr qrFjrir qir fodr sri ^pt qr 

( 2 ) qtr fowl *rq tr-tet ir fain, sfrr 

( 3 ) fbbmfar ^ tt fabr fTfagfar qt trstr 

if tr^TTST; 

qxsj iffj m ^r fur f-tuPtfar set wFu^aprr %■ tor ?r ^ 
Tjra: qfr Trim tf qrr^i^ qfr arm tt ygr | N% wt qr tot? 
sr-Ffh^T faur >Pir & I 

[wfspJVTT20l/7!)^o^cSTo qrr^rTo 2 23/22/78 ^.Fotjo 8] 

%otf|-o ffpr^, VqT 1)^4 


MINIfsT)' if OF FINANCE 
(Department of Revenue) 

NOTIFICATION 
New Delhi, Ihe 4(h June, 1979 
CENTRAL EXCISES 

G.S.R. 346(E).—In exercise of the powers conferred by 
sub-rule (1) of rule 8 of the Central Excise Rules, 1944. 
and in supersession of the notification of the Government of 
India in the Ministry of Finance (Department of Revenue) 
No. 178/77-Central Excises, dated the 18th June, 1977, the 
Central Government hereby exempts a-ll excisable goods (here¬ 
inafter referred as "the said goods”), on which the duty 
of excise is leviable and in the manufacture of which any 
goods falling under Item No, 68 of the First Schedule to the 
Central Excises and Salt Act, 1944 (I of 1944) (hereinafter 
referred as “the inputs”) have been used, from so much of 
the duty of excise leviable thereon as is equivalent to the 
duty of excise already paid on the inputs. 

Provided that the procedure setout in the Appendix to 
this notification is followed ; 

Provided further thirt nothing contained in this notification 
shall apply to the said goods which arc exempted from the 
whole of the duty of excise leviable thereon or arc charge- 
' able to nil rate of duty. 

APPENDIX 

1. A manufacturer of the said goods shall give a declara¬ 
tion to the Superintendent of Central Excise Having jurisdic¬ 
tion over his factory, indicating the full description of the said 
goods intended to be manufactured in his factory and the 
full description of the inputs intended to be used in the 
manufacture of each of the said goods. 

2. A manufacturer may take credit of the duty already 
paid on the inputs which are received by him after submitting 
the declaration, and utilise such credit for payment of duty 
of excise on the said goods, 

3. If the duty paid on the inputs (on which credit has 
been taken) is varied subsequently due to nnv reason result¬ 
ing in payment of refund to, or recovery of more duty from, 
the maufacturcr of the inputs, the credit taken shall be 
varied accordingly by adjustment in the credit account main¬ 
tained under paragraph 5 of this Appendix or in the account- 
cunrnt mnuil fined under sub-rule (1) of rule 9, or sub- 
rule (1) of rule 173-G, of the Central Excise Rules, 1944 
or, if such adjustment be not possible for any reason, by 
refund to, or, as the case may be, cash recover from, the 
manufacturer of the saidgoods. 


4. If the credit of duty paid on inputs has been taken 
wrongly, the cretin so taken may be disallowed by the pro¬ 
per oiliccr and the amount so disallowed shall be adjusted in 
tile credit account or the account-current or if such adjustment 
is not possible for any reason, by a cash recovery from tbn 
manufacturer of the said goods. 

5. A manufacturer of the said goods shall — 

(a) give prior notice to the proper officer before the 
excise duty-paid inputs are received in his lactory 
to enable the propci officer to be present at the 
time of the receipt of the inputs : 

Provided that the provisions of this clause shall not 
be applicable in the case of a manuafeturer 
governed by Chapter VILA of the Central Excise 
Rules, 1944 ; 

rb) bring to the factory the Inputs in original packing 
under the cover of ga-te-pass or such other document 
as may be approved in this behalf by the Centra] 
Hoard of Excise and Customs, constituted under 
the Central Boards of Revenue Act, 1963 (54 of 
1963), evidencing the puymenl of excise duty; 

tc) produce the inputs when brought to the factory be¬ 
fore the proper officer to enable him to identify 
the inputs and verify the actual quantity thereof ; 

Provided that a manufacturer governed by Chapter VIIA 
of the Central Excise Rules, 1944, shall, Instead of comply¬ 
ing with clause (c), inform the proper officer in writing in 
the proper form regarding receipt of each consignment of 
excise duty paid inputs within twenty-four hours of its 
receipt •— 

(i) in the ea*se of goods declared under the proviso to 
rule 173A of the said Chapter VILA, to enable the 
proper officer, if he deems it necessary, to identify 
the inputs and verify the actual quantity thereof ; 
and 

(ii) in the case of goods other than declared goods, to 
enable the proper officer to identify the Inputs and 
verify the actual quantity thereof within forty- 
eight hours of receipt of the information. 

(d) maintain an account in Parts I and II of Form 
R.G. 23 in Appendix I to the Central Excise Rules, 
1944 ; 

(c) antin'ain in respect of the duty payable on the 
said goods an account-current with the Collectoi 
of Central Excise with adequate credit balance to 
cover payment of Central Excise duty leviable on 
the sand goods cleared at any time : 

6. Any inputs in respect of which credit has been taken 
may, with the prior approval of the Superintendent of Central 
Excise Having jurisdiction over the factory concerned,— 

(a) be removed for export under bond or on payment 
of duty, or 

(b) be removed on payment of duty for home consump¬ 
tion or for repairs, 

7. Any waste, arising from the process of manufacture to 
which the inputs in respect of which credit has been taken 
may be subjected In the manufacturer’s factory shall.— 

(a) be removed on payment of duty; or 

(b) where it belongs to such class or category of waste 
as the Central Government may, from time to time, 
by ouler specify for the purpose, be removed from 
the suid factory without payment of duty, for be¬ 
ing used in the manufacture of the class of category 
of goods as may be specified in the said order, 
subject to the procedure under Chapter X of the 
Central Excise Rules, 1944, being followed, or 
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(c) ffn application by Lhe manufacturer and if found 
unlit lor further use or not worth the duty payable 
thereon, be destroyed in the presence of the proper 
otlicer, the duty payable thereon being remitted : 


Provided that such waste may be destroyed by the manu¬ 
facturer governed by Chaptei VJJ-A of the Central Excise 
Rules, 1944, at lei informing the proper officer in wiling 
lega'rding the quantity of such -waste and the date on which 
be proposes to destroy it at least seven days in advance and 
after observing all such conditions as may be prescribed by 
the Collector of Central Excise by a general or special order 
with regard to the manner of disposal of such waste, 

8. if any inputs in respect of which cred-t has been taken 
are not duly accounted for as having been disposed of in 
tne manner specified herein, the manufacturer shall, upon 
a written demand being made by the proper officer, pay the 
duty leviable on such inputs within ten days of the nonce 
of demand. 

9. (a) The credit of duty ta’kcn in respect of any inputs 

may be utilised towards payment of duty on any 
said goods for the manufacture of which such lo¬ 
uts were declared by the manufacturer to be 
rought into the factory, or where such inputs are 
cleared from the factory as such, on aiich inputs. 

(b) No part of such credit shall be utilised save as 
provided in clause (a) or shall be refunded in cash 
or by cheque. 

10. (a) If the manufacturer desires to discontinue avail¬ 
ing, of the exemption contained in this notification, 
he shall give to the proper officer seven days ad¬ 
vance notice of his intention to do so. 


tb) The proper officer shall, on receipt of such notice, 
ascertain the stock of the inputs in respect of which 
credit has been taken and which — 

u) aic lymg with the manufacturer, whclhet in the 
store-room or in the manufacturing roum, and, 

(ii) have been utilised in the manufacture ol the c aid 
goods but such goods have not yet been removed 
from the factory. 

(c) The total stock of inputs so ascertained shall bo 
assessed to duty and the manufacturer shall paj 
the duty forthwith on receipt of a wrilten demand 
from the proper officer. 

)1. On an application from the manufacturer of the said 
goods, the Collector of Central Excise may permit a matni- 
iacturcr to transfer the unutilised credit in his account in 
Kum lt.ll. 23 in Appendix I to the Ccnttal Excise Hides. 
1944 or the slock of the Inputs as such or in process on 
account of—- 

(i) shifting of the plant or factory, belonging to the 
manufacturer to another site ; 

(if) merger of the factory with another factoiy ; 

(iii) transfer of business of the manufacturer to another 
manufacturer : 

Provided that manufacturer in availing of the exemption 
granted under this notification in respect of the factory to 
which the credit or stock is transferred. 

[Notification No. 201/79-CE. E. No. 223. 22 /78-CX-6) 

K. D. TAYAL, Under Sccy. 
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